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● The Tax Fairness, Transparency, and Accountability Act of 2018 would eliminate the current authority of 
cities and counties to enact a tax for general purposes with approval from a majority of voters, making it 
harder for communities to maintain adequate levels of services.  

● Would now require a 2/3rd vote of City Councils or Board of Supervisors to enact many fees. This will 
make it harder for communities hold businesses and individuals responsible for creating fires hazards, 
destruction of public property, and use of emergency services.  

● Would significantly narrow the legal threshold from “reasonable” to “actual” costs for local governments 
to apply fees to services, permits, licenses, etc. This will make it more difficult for local governments to 
ensure that the businesses pay to use services like building inspections by the fire marshal and providing 
emergency services for industrial sites.  

● It would void local tax measures passed in 2018 unless they are approved by 2/3 rds of voters, even 
though voters will likely not be aware of that fact. This could make it harder for communities to plan for 
the future to prevent cuts to public safety and other vital services. 

● If passed, it would now require any local tax placed on the ballot to specifically identify how the revenues 
will be spent with binding and enforceable actions. This could lead to an array of lawsuits preventing cities 
from collecting the necessary revenue to fund important services.  

● Would require all local tax measures to appear only on a regularly scheduled general election ballot unless 
an emergency is declared with a unanimous vote of the authorizing governing body. This will limit a 
community’s flexibility to fund solutions to urgent problems.  

● While the initiative exempts existing school bond authority votes that require a 55% percent approval, 
the 2/3rds vote requirement for local tax measures will make it harder for local communities raise new 
revenue to expand after school education programs for students.  

● For the first time, this initiative would allow referendums of fees enacted by local legislative bodies. A 
referendum could qualify with signed petitions of only 5% of affected voters. 

● Would also place new limits on the state’s regulatory authority by requiring administrative actions that 
result in additional charges to business be approved by the legislature. This will make it more difficult in 
ensuring major polluters are held accountable for their actions. 
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● The measure is bankrolled by the American Beverage Association, made up of soda companies. In the 
2016, they spent more than $25 million opposing local soda tax measures that required only a majority 
vote. They have already spent more than $3.5 million to qualify this measure in order dissuade cities from 
attempting new soda taxes. 

● The other main sponsor of the initiative is the California Business Roundtable, which is made up of 
California’s largest corporations including oil companies, insurance companies, banks, and pharmaceutical 
companies. Many of their members are supporting initiative so they can evade paying higher taxes and 
make it more difficult for local governments to increase funding for services. 
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